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A prominent investor advocate is urging Finance Minister Shirley McClellan to discount 
a report that clears senior executives at the Alberta Securities Commission of allegations 
it protected favoured companies.  

Diane Urquhart, who previously ran the equity research group at two major brokerage 
firms, Burns Fry and Scotia Capital, argues the report is "invalid."  

In a letter to McClellan and Don Hamilton, Alberta's ethics commissioner, Urquhart 
called it "categorically inappropriate" for the nine part-time commissioners to review 
specific cases under investigation by ASC enforcement staff, "while continuing to be 
adjudicators of securities offences."  

In doing so, the commissioners violated ethical procedures, said Urquhart in a telephone 
interview from her home in Mississauga, Ont.  

"The minister has implied the investigation is complete, the ASC's enforcement record is 
fair and the case is closed. I feel the file cannot be closed -- go find someone to do the job 
who has the appropriate independence to do so."  

McClellan ordered an investigation Jan. 12 after one of the commission members 
approached her with concerns about the conduct of chairman Stephen Sibold and 
executive director David Linder.  

Calgary lawyer Perry Mack was retained to investigate claims by six employees the two 
men interfered with enforcement activities.  

In their report, the part-time commissioners said they have "full confidence" in Sibold 
and Linder, both of whom have denied allegations raised by whistle-blowers.  

In her letter, Urquhart said the Alberta legislature should request an independent audit 
"given the apparent seriousness of the allegations raised by the investigative report 
prepared by Perry Mack, and the ASC's status as the second-largest securities regulator in 
Canada."  

Urquhart would also like the details of Mack's investigation released publicly.  

Alan Hunter, a Calgary lawyer representing the nine part-time commissioners, declined 
to discuss Urquhart's letter, as did Tracy Balash, a spokeswomen for the finance minister.  
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"Some of the issues are a little complex and I think we need some more time to go over it 
before we can publicly comment on it," she said.  

Members of Alberta's Liberal party, who have questioned McClellan about the ASC, 
intend to raise the matter in the legislature today, said Rick Miller, finance critic.  

Stan Buell, president of the Markham, Ont.-based Small Investor Protection Association, 
said he fully supports Urquhart's concerns.  

"Self-investigation is a very difficult thing because nobody wants to reveal all their warts. 
Unless you have outside investigation, it's very difficult to get at the truth."  

McClellan has asked the commissioners to respond to "human resource" complaints from 
ASC staff, which include allegations of favouritism.  

The ASC oversees public companies and securities trading in Alberta and is the largest 
regulator in Canada outside of Ontario. The ASC also oversees the TSX Venture 
Exchange.  

 


