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BREAKING NEWS

By Guest Post • on February 26, 2016 7:46 pm • in Business

British Lawyers And Accountants Quickly Burning Through
Nortel Assets by Shawn McCoy, InsideSources

Mediation remains unresolved more than a month after talks first
resumed in the seven-year-long battle over Nortel’s $7.3 billion in
remaining assets. Legal fees have already consumed about a
quarter of those assets.

New progress reports, reviewed by InsideSources, reveal that the
British lawyers and accountants representing creditors to the
European, Middle East, and African (EMEA) operating unit of
Nortel, have been paid far more than their American and Canadian

counterparties. This comes despite the EMEA group having a
much smaller claim on Nortel’s assets.

As InsideSources has previously reported, this same group
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As InsideSources has previously reported, this same group
appears to be serving as holdouts in mediation talks and
potentially pushing the battle back to court for litigation that could
last several more years.

The new progress reports for the EMEA group, which cover the
period up until the latest round of mediation began, show that the
lawyers and accountants representing this group have
accumulated $735.1 million in fees since 2009. That includes $24
million in fees in the most recent six-month period.

Nortel monitor reports for Canadian creditors indicate $462.8
million in legal and accounting fees. This covers up until
September 12, 2015, which is the most recent report.

Legal and professional fees for the U.S. interests totaled $491.3
million through November 2015. This figure is based on Nortel
Monthly Operating Reports.

Sources offer a few
possible
explanations for the
higher fees. The
EMEA group has
three sets of
counsel, based in
the U.K., U.S., and
Canada, whereas
the American and
Canadian groups
do not. Additionally,
the U.K. lawyers
typically bill at higher rates, and those rates are in British pounds,
which have a high exchange rate versus the dollar.

The EMEA group remains the holdout in mediation, according to
sources. InsideSources has repeatedly requested comment from

Alan Bloom of Ernst & Young UK and Gavin Davies of Herbert
Smith Freehills. Both firms represent the EMEA group. They have
not responded.

Angela Dimsdale Gill, a partner at Hogan Lovells, which
represents the U.K. pension estate, the largest creditor in the
EMEA group, contests the characterization of the EMEA group as
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a holdout in mediation. She would not comment further on what
is a confidential process other than to explain: “[O]ur clients are,
and have always been, more than willing to settle on reasonable
terms. The people they represent are 33,000 in number, elderly,
and vulnerable, and have too much at stake for us to behave
otherwise.”

If a settlement is not reached by April, the case is set for appeal, a
process that could take several years and billions more in legal
fees.

Nortel Networks

 

Tags: British Accountants  Canadian creditors  EMEA group  

mediation  Nortel Networks

Sign Up For Our Free Newsletter and like our Facebook page for
latest news updates and leaks. ValueWalk’s Under The Radar
Hedge Fund Ideas Is Only $49.99 (CLICK HERE! IT'S LIMITED
TIME OFFER)  

Written by Guest Post

If you are interested in contributing to ValueWalk on a regular or
one time basis read this post

Everyone To Shut
Up About…

Dealbreaker
Gingrich on Trump:
'Nobody should kid
themselves'
anymore

Washington
Examiner

Watch: Bill Clinton
wishes he weren't
married to Hillary

Washington
Examiner Former intel chief:

Clinton should
drop out, save FBI
the…

Washington
Examiner

powered by PubExchange

0:59/1:02

Health - Ending A Relationship

More offers and articles
Ads by Adblade

http://www.valuewalk.com/wp-content/uploads/2016/02/Nortel.jpg
http://www.valuewalk.com/tag/british-accountants/
http://www.valuewalk.com/tag/canadian-creditors/
http://www.valuewalk.com/tag/emea-group/
http://www.valuewalk.com/tag/mediation/
http://www.valuewalk.com/tag/nortel-networks/
http://www.valuewalk.com/sign-email/
https://www.facebook.com/ValueWalkNews/
https://docs.google.com/document/d/1AhkEdKoJOTTtR-OsrApkeLCXtBDHeD6jDw7i5L04orA/edit
http://www.valuewalk.com/author/guest-post/
http://www.valuewalk.com/guest-posts-hedge-fund-letters/
http://dealbreaker.com/2016/02/sears-ceo-eddie-lampert-angry-at-technology/
http://www.washingtonexaminer.com/gingrich-on-trump-nobody-should-kid-themselves-anymore/article/2583787
http://www.washingtonexaminer.com/watch-bill-clinton-wishes-he-werent-married-to-hillary/article/2582811
http://www.washingtonexaminer.com/former-intel-chief-clinton-should-drop-out-save-fbi-the-manpower/article/2583201
http://dealbreaker.com/2016/02/sears-ceo-eddie-lampert-angry-at-technology/
http://dealbreaker.com/2016/02/sears-ceo-eddie-lampert-angry-at-technology/
http://www.washingtonexaminer.com/gingrich-on-trump-nobody-should-kid-themselves-anymore/article/2583787
http://www.washingtonexaminer.com/gingrich-on-trump-nobody-should-kid-themselves-anymore/article/2583787
http://www.washingtonexaminer.com/watch-bill-clinton-wishes-he-werent-married-to-hillary/article/2582811
http://www.washingtonexaminer.com/watch-bill-clinton-wishes-he-werent-married-to-hillary/article/2582811
http://www.washingtonexaminer.com/former-intel-chief-clinton-should-drop-out-save-fbi-the-manpower/article/2583201
http://www.washingtonexaminer.com/former-intel-chief-clinton-should-drop-out-save-fbi-the-manpower/article/2583201
https://welcome.pubexchange.com/promo/pub/valuewalk
http://valuewalk.us4.list-manage.com/subscribe?u=c3eb7a1d092fc854772c834e0&id=e98aa5553e
http://web.adblade.com/clicks.php?appId=12694&zid=56cdec9ba48e5&adId=285110&pos=1&impt=1456597462&zoneId=929&algid=4&csig=2514712215459723332&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=569e60993dfe3&adId=275416&pos=2&impt=1456597462&zoneId=929&algid=4&csig=91020020539418427&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=567b04dbe303d&adId=269856&pos=3&impt=1456597462&zoneId=929&algid=4&csig=2109257622461741453&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://www.adblade.com/


2/27/2016 Nortel Assets: British Lawyers, Accountants Quickly Burning Through 

http://www.valuewalk.com/2016/02/nortel-burning-assets/ 4/5

Sponsored Financial Content

Weekly update on the
financial markets
(MarketViews)

Get the latest Market Views
from the experts
(MarketViews)

Expert financial and political
views on Latin America
(MarketViews)

What's this? 

How Canadians get
RICH?? You will be
shocked! Watch
this video &
become one of
them TODAY!

38 Pounds Later
And I Can't Stop
Smiling. Cut These
2 Foods Today!

20 Extremely
Embarrassing
Photos Guaranteed
To Make You
Laugh!

A Proven System
Can Trade $800
Every 5 Minutes
With A Clean
$15,000 Profit! After
A Deposit Of $250!

People in Canada
Get Wealthy Within
A Month With This
Offer! WATCH
NOW!

If You Have Gas,
Bloating,
Constipation or an
Upset Stomach
Please Watch This

https://www.dianomi.com/click.epl?pn=7462&offer=2133196&ad=6372&savid=15799&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445814&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://www.dianomi.com/click.epl?pn=7424&offer=2119397&ad=6329&savid=15733&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445778&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://www.dianomi.com/click.epl?pn=7463&offer=2133501&ad=6373&savid=15801&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445815&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://www.dianomi.com/click.epl?pn=7464&offer=2133806&ad=6374&savid=15803&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445816&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://www.dianomi.com/click.epl?pn=7462&offer=2133196&ad=6372&savid=15799&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445814&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://www.dianomi.com/click.epl?pn=7424&offer=2119397&ad=6329&savid=15733&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445778&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
http://www.dianomi.com/cms/register-interest/?utm_source=network&utm_medium=smartad_sponsor_link
http://web.adblade.com/clicks.php?appId=12694&zid=56cdec9ba48e5&adId=285110&pos=1&impt=1456597462&zoneId=929&algid=4&csig=2514712215459723332&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=56cdec9ba48e5&adId=285110&pos=1&impt=1456597462&zoneId=929&algid=4&csig=2514712215459723332&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=569e60993dfe3&adId=275416&pos=2&impt=1456597462&zoneId=929&algid=4&csig=91020020539418427&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=569e60993dfe3&adId=275416&pos=2&impt=1456597462&zoneId=929&algid=4&csig=91020020539418427&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=567b04dbe303d&adId=269856&pos=3&impt=1456597462&zoneId=929&algid=4&csig=2109257622461741453&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=567b04dbe303d&adId=269856&pos=3&impt=1456597462&zoneId=929&algid=4&csig=2109257622461741453&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=56002b3a51f00&adId=244937&pos=4&impt=1456597462&zoneId=929&algid=4&csig=6920118264595683684&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=56002b3a51f00&adId=244937&pos=4&impt=1456597462&zoneId=929&algid=4&csig=6920118264595683684&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=562e3e8c7512b&adId=255290&pos=5&impt=1456597462&zoneId=929&algid=4&csig=8173363579526397560&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=562e3e8c7512b&adId=255290&pos=5&impt=1456597462&zoneId=929&algid=4&csig=8173363579526397560&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=56677d63efae5&adId=266235&pos=6&impt=1456597462&zoneId=929&algid=4&csig=8905117399299102087&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F
http://web.adblade.com/clicks.php?appId=12694&zid=56677d63efae5&adId=266235&pos=6&impt=1456597462&zoneId=929&algid=4&csig=8905117399299102087&reqid=54c8fe5b46a3f04c&ord=1456597462&url=http%3A%2F%2Fwww.valuewalk.com%2F2016%2F02%2Fnortel-burning-assets%2F


2/27/2016 Nortel Assets: British Lawyers, Accountants Quickly Burning Through 

http://www.valuewalk.com/2016/02/nortel-burning-assets/ 5/5

Top 10 reasons to invest in
income

(MarketViews)

Weekly update on the
financial markets
(MarketViews)

Get the latest Market Views
from the experts
(MarketViews)

0 Comments ValueWalk  Login1

 Share⤤ Sort by Newest

Start the discussion…

Be the first to comment.

Subscribe✉ Add Disqus to your site Add Disqus Addd
Privacyὑ�

 Recommend

Copyright © 2016 ValueWalk - Privacy Policy Developed by ValueWalk Team

https://www.dianomi.com/click.epl?pn=7464&offer=2133806&ad=6374&savid=15803&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445816&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://www.dianomi.com/click.epl?pn=7462&offer=2133196&ad=6372&savid=15799&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445814&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://www.dianomi.com/click.epl?pn=7424&offer=2119397&ad=6329&savid=15733&said=2442&adv=4159&unique_id=VtHp2cCoyKoAAFpyapkAAAAF&psa=937445778&smartreferer=http%3A%2F%2Fwww%2Evaluewalk%2Ecom%2F2016%2F02%2Fnortel%2Dburning%2Dassets%2F
https://disqus.com/home/forums/valuewalkcomments/
https://disqus.com/home/inbox/
https://disqus.com/
https://publishers.disqus.com/engage?utm_source=valuewalkcomments&utm_medium=Disqus-Footer
https://help.disqus.com/customer/portal/articles/1657951?utm_source=disqus&utm_medium=embed-footer&utm_content=privacy-btn
http://www.valuewalk.com/legal-disclaimer-valuewalk/
http://www.valuewalk.com/about/

